
of development. The objective of this paper is to discuss some practical problems of 
using TEV approach in determining conservation benefits of tropical rain forests. 
TEV of the Sinharaja Forest Reserve was estimated using several environmental 
economic methods, mainly the contingent valuation method. The TEV (net present 
value) Was Rs 3.8 billion. However, local values only accounted for 0.5% of the total 
value which demonstrates the importance of often unrecognized global values.  
 
The under solved issues of TEV could be discussed from t=ethical, biological and 
economic stand points. First, although the TEV concept includes several types of values, 
they are not completely distinct. They are interrelated from a biological point of view 
and adding them up will result in double counting. From an economic point of view, 
there are obvious trade-offs among different values and only the compatible values 
should be added together. The estimation of TEV needs the use of various techniques 
and the final value will retain the inherent problems of those techniques. From an ethical 
point of view, TEV is only able to capture anthropocentric values and it does not stand 
for intrinsic values. 
 
There are several other values of forests that cannot be given monetary value due to lack 
of appropriate methods. In addition, the values of future generations are not taken 
explicitly into account in estimating TEV. Due to above shortcomings, the use of total 
economic value in decisions regarding rain forests needs further consideration. 
 
 
F – 03 
 
The immiserising growth refers the driving down of the welfare of the growing 
economy to a lower than its pre-growth level as a result of continued deterioration of 
terms of trade (TOT). Sri Lanka, being a typical developing economy has been 
experiencing many conditions and problems, which are common to most of the other 
developing countries.   
  
Sri Lanka has adopted the export-led growth strategy since 1977. This process was 
further strengthened in 1989 under the Structural Adjustment Policies. However, Sri 
Lanka has failed to achieve its expected goals of economic stabilization even at the end 
of the present century. Therefore this experience of Sri Lanka provides a major impetus 
to the immiserising growth hypothesis. 
 
Main objective of this study was to test the validity of immiserising growth hypothesis 
to Sri Lanka in the period 1970-1997. Data extracted from annual reports of Central Bank 
of Sri Lanka were used in an econometric model to compute the change in TOT effect to 
estimate the change in welfare during the study period. 
 
Empirical results confirmed the validity of the hypothesis in the case of Sri Lanka. TOT 
effect on changing the welfare has declined from 330 in 1970-77 to 858 in 1978-97 in 
constant US dollar terms. The policies directed at supply management of exports 
through export diversification and regional negotiations are vital for increase the price 
of exports and in turn to achieve a meaningful economic growth in the country.  
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