
F 10 
 
Integration of livestock in crop based agriculture is preferred due to several reasons. 
Goats are reared as the livestock component of farming systems, especially in dry areas. 
However, for many poor rural families goat farming is unable to provide a sufficient 
means of survival. A study was carried out to identify potentials and constraints in goat 
farming in rural areas of Hambantota District of Sri Lanka. Hundred farmers selected at 
random from five divisional secretary’s divisions were interviewed using a pre-tested 
structured questionnaire. Livestock development instructors, market middlemen, 
farmer-leaders and potential farmers were also interviewed. Free grazing is the most 
common management system in the area. Inadequate management practices has led to 
high kid mortality rate. Management of herds is comparatively better in remote rural 
areas than in urban areas.. Although, a potential demand exists for milk and milk 
products, milking is not practiced. Farmers confront legal and social barriers in 
operations such as transporting and processing of animals, and inadequate veterinary 
services are identified as the most dominant constraints for development of the industry. 
Goat farming in small scale is not economical due to presence of economies of scale. 
 
Producer’s co-operatives or similar organizations would help to obtain the benefits of 
economies of scale through production of milk and milk products, and finding solutions 
for marketing problems and socio-legal barriers. Selecting remote areas as target areas in 
introducing goats would lead to higher success than such programs in urbanized or 
irrigated areas, where well integrated diverse economic activities already exist. 
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The unsettled situation due to the insurgency in Sri Lanka has continued for over a 
decade leading to severe effects on the economy of the country. Thirty five percent of 
asweddumised paddy land in the country lies the within northern and eastern provinces 
where the insurgent situation is intense. This study attempts to value possible losses to 
the paddy production of the country as a consequence of reduced production in the 
region. 
 
Data on paddy production published by the Department of Census and Statistics for the 
period 1975-1995 were analyzed to quantify and value possible losses due to the 
prevailing situation. All dry-zone districts in the country were used to from two groups 
as “the standard “and “the affected“. Periods 1975-84, and 1895-95 were considered as 
“normal years” and “affected years”, respectively. Each affected correlation shown 
during the normal period. Trends of behavior of all determinants of output were 
analyzed using OLS regressions. Dummy variables were employed to represent the 
differences between two groups and the two periods. 
 
The analysis proved the decline of cropping intensity in the maha season and yield in 
the yala season after 1984. Potential production in affected years was estimated using 
potential cropping intensity and potential yield for each district, assuming that affected 
districts behaved similarly as their counterparts. The difference between estimated 
production in actual situation and standard situation was calculated for each district. 
This physical loss was valued at the current market price. 
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