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MESSAGE FROM THE VICE CHANCELLOR
University of Sri Jayewardenepura

It is w ith  ex trem e p leasu re  that I w rite  th is m e ssa g e  as an e c o n o m is t  to  the  
P ro ceed in g s B o o k  o f  0 4 th International C o n feren ce  o f  Sri L anka Forum  o f  
U n iv ersity  E c o n o m ists , Sri L anka E c o n o m ic  R esea rch  C o n feren ce  2 0 1 5  
h osted  by th e U n iv ers ity  o f  Sri Jayew ard en ep ura.

S in c e  in cep tio n  th e  U n iv ers ity  o f  Sri Jayew ard en ep u ra  has b een  p rom otin g  
prom pt a ca d em ic  d ia lo g u e  w ith in  its nation al ro le  as a cen ter  for  e x c e lle n c e  
in research and in n ovation . F acu lty  o f  M a n a g em en t S tu d ies and C om m erce  
in particular has b een  a d y n a m ic  and an a p p ea lin g  F acu lty  in its w a y  to  
b e c o m e  th e  cen ter  for  e x c e lle n c e  in m a n a g em en t ed u ca tio n .

A part from  th e  regu lar sc ie n t if ic  foru m  and th e  annual international 
c o n fe r e n c e s  that are organ ized  freq u en tly  b y  th e  F acu lty , th e  tenure to  h o st  
th e Sri L anka Forum  o f  U n iv ers ity  E c o n o m is ts  h a v e  a llo w e d  room  for our  
a ca d em ics  g ro w  th eir  n etw ork  w h ils t  e n g a g in g  in h igh  q u a lity  research  
w ork. T h e  ca re fu lly  p ick ed  th em e  for  th is year , “In c lu s iv e  G row th  tow ard s  
E c o n o m ic  T ran sform ation ” is u n d o u b ted ly  an issu e  t i f  h igh  in terest for  m e  
p erso n a lly . T h o u g h  it is a nation a l issu e  w h ic h  is  r e la tiv e ly  n e w  to  loca l 
research ers it has b een  there w ith in  th e  e c o n o m ic  v o ca b u la ry  o f  the  
con tem p orary  w orld  for q u ite  a w h ile . It is  h ig h  tim e  that a ca d em ia  e n g a g es  
in stu d y in g  h o w  th e  le ss  p r iv ileg ed  p arties co u ld  be in v o lv e d  in o n g o in g  
e c o n o m ic  a c tiv it ie s  to  b ring  o u t th e  e x p e c ted  e f f ic ie n c y  le v e ls  o f  the  
national output. It is v ery  im portant that n a tion s in c lu d e  all parties in to  
their  e c o n o m ic  p r o c esse s  w h ile  s e c u r in g ,th e  c o m p e tit iv e n e ss  the g lo b a l  
m arket p la ce  w h ile  c o m p etin g  w ith  e c o n o m ic  g ian ts for our share o f  
co n su m p tio n .

I h a v e  learned that th e o rg a n iz in g  c o m m itte e  h as arranged for  a m u ltitu d e o f  
w e ll resp ected  and ren o w n ed  sp eak ers in c lu d in g  rep resen ta tives o f  W orld  
B an k , In ternational M onetary  F und, C entral B a n k  o f  Sri Lanka, C ham ber o f  
C o m m erce , C en ter  for  P overty  A n a ly s is  and D ep u ty  M in is ter  o f  F oreign  
A ffa irs as p a n elists  to  participate in the p an el d isc u ss io n  fo llo w e d  by the  
inaugural se ss io n  o f  th e  co n feren ce . T h is  p ro v id es  am p le  e v id e n c e  o f  the  
q u a lity  o f  th e papers presen ted  on th e fo llo w in g  d ay  du rin g  th e tech n ica l  
se ss io n s .

T h e  U n iv ersity  o f  Sri Jayew ard en ep u ra  has a lw a y s  en co u ra g ed  R esearch  by  
w a y  o f  p ro v id in g  ad eq u ate grants and other reso u rces to  a ll a ca d em ics . It is 
in d eed  a p leasu re to  cater and sp earhead  a U n iv ersity  w h ic h  co m p rises  o f  
a ca d em ics  w ith  d iv erse  and fla m b o y a n t research  in terests.
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C o n c lu d in g  m y m essa g e  I w ish  to  ex ten d  m y b est w ish e s  to  th e  D ean  o f  the  
F acu lty  o f  M a n a g em en t S tu d ies  &  C o m m erce  and th e S ta f f  o f  the  
D ep artm en t o f  B u s in e ss  E c o n o m ic s  for  their th rob b in g  e ffo r ts  and 
p len teo u s con trib u tion  to  m ak e th is  a ca d em ic  ev en t a great su c c e s s . 1 
heartily  co m m en d  th e C h airp erson  and the C o n feren ce  C o m m ittee  for  their  
d ed ica tio n  and co m m itm en t in o r g a n iz in g  th is  ev en t.

I w ish  th e  se s s io n s  ev ery  su c c e s s .

Professor Sampath Amaratunge
V ic e  C h a n cello r
U n iv e r s ity  o f  Sri Jayew ard en ep u ra
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MESSAGE FROM THE DEAN 
Faculty of Management Studies and Commerce 

University of Sri Jayewardenepura

A s  th e C en tre o f  E x c e lle n c e  in M a n a g em en t E d u cation  in Sri L an ka and  
b ey o n d , th e F a cu lty  o f  M a n a g em en t S tu d ies  and C o m m erce  (F M S C ) is 
d e lig h ted  to  h o st th e 4 th In ternational C o n fer en ce  o f  the Sri L anka F orum  o f  
U n iv e r s ity  E c o n o m is ts  to  further e n co u ra g e  the p r o c ess  o f  crea tio n  and  
d issem in a tio n  o f  k n o w le d g e .

T h e  F M S C  is th e  largest and p io n ee r in g  M a n a g em en t F a cu lty  in th e  Sri 
L an kan  U n iv e r s ity  S y stem  w ith  n ea r ly  6 ,0 0 0  internal u n d ergrad u ates and  
2 0 0  a c a d e m ic s . A m o n g  th e ,a c a d e m ic  sta ff, th ere are 16 p ro fesso rs  and m ore  
than 5 0  P h D  h o ld ers. T h ere  is n o  oth er  m a n a g em en t in stitu tion  h a v in g  th is  
k in d  o f  con cen tra tio n  o f  k n o w le d g e  and ex p e r tise  in a  Sri L an kan  
ed u ca tio n a l esta b lish m en t. W e  h a v e  p ro d u ced  h ig h  p ro file  graduates, 
research ers and  p ro fesso rs  w h o  h a v e  g a in e d  r eco g n itio n  around th e w or ld  in  
th e ir  r e sp e c tiv e  f ie ld s  and in g lo b a l o rg a n iza tio n s .

I am  cer ta in ly  o v e r w h e lm e d  w ith  th e  ro le  p la y ed  j^y th e  D ep a rtm en t o f  
B u s in e s s  E c o n o m ic s  o f  th e  F a cu lty  o f  M a n a g e m e n t S tu d ie s  and C o m m erce  
in th e  Sri L an k a  F oru m  o f  U n iv e r s ity  E c o n o m is ts  d u rin g  its ten u re  to  lead  
and h o s t th is  c o n fer en ce . B e in g  th e  a p e x  e v e n t  in th e  annual ca len d ar  o f  the  
F oru m , th e  Sri L an ka E c o n o m ic s  R esea rch  C o n fer en ce  (S L E R C ) - 2 0 1 5  
w a s o rg a n ized  un der th e  th em e  o f  “In c lu s iv e  G row th  to w a rd s E c o n o m ic  
T ra n sfo rm a tio n ” . In c lu s iv ity  b e in g  a co n cern  for  d eca d es  has n o t been  
a d eq u a te ly  d is c u sse d  in a c a d e m ic  fo ru m s o f  th is  nature w ith in  th e  cou n try  
th u s far. T h erefo re , th e  S L E R C  2 0 1 5  h as p ro v id ed  th e  t im e lie s t  p latform  to  
bring  a b ou t th e  rea lity  o f  in c lu s iv ity  in term s o f  c o n c e p t  and a p p lica tio n  
th rou gh  h ig h  q u a lity  research  w ork .

B e in g  a  d e v e lo p in g  cou n try  for  m a n y  d e c a d e s , Sri L an k a h as n o t  b een  
su c c e s s fu l in  in tegratin g  in c lu s iv ity  in its p rod u ction  fu n ctio n . T h is  has  
crea ted  so c ia l and co m m u n ity  un rest th at ca u sed  u n d esired  c ircu m sta n ces  
u n le s s  o th e rw ise  co u ld  h a v e  b een  p rev en ted . F urtherm ore, th e  true n a tion a l 
p o lic y  is su e s  h a v e  n o t been  su ff ic ie n t ly  sk im m ed  to  b e  ad d ressed . T h o se  
c o n c er n s  are rather b e in g  u sed  as p o lit ic a l dram as w h ere  th e  true in terest to  
s o lv e  th e  real is su e s  are m is s in g  ou t in co n tem p o ra ry  p o lic y  m a k in g . T h e  
structural tran sform ation  o f  an e c o n o m y  sh o u ld  be in e v ita b ly  su p p orted  b y  
labou r e f f ic ie n c y  and o v era ll p rod u ctiv ity . P rogram m es a im ed  at im p ro v in g  
labour p ro d u ctiv ity  e sp e c ia lly  in agricu ltural sec to r  sh o u ld  b e  stream lin ed . 
T h e  le th a rg ic  p erform an ce  o f  lo ca l ind ustry  con tr ib u tes u n sa tisfa c to r ily  to  
o v era ll e c o n o m ic  a c tiv ity . T h o u g h  th e se r v ic e s  sec to r  is b o o m in g , it is n o t a 
b a la n ced  g ro w th , as th e grow th  in o th er  secto rs is not p rop erly  lin k ed  to  th e  
gro w th  in th e  se r v ic e s  secto r . T h e  co n su m er  p rotection  is m o st n e g lec ted  
d u e th e se  u n b a lan ced  tran sform ation a l patterns. A c c o r d in g ly , it sh o u ld  be
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ser io u sly  taken to  co n sid era tio n  that the e c o n o m ic  tran sform ation  of* a 
country  sh o u ld  be b a lan ced  and in c lu s iv ity  is h ig h ly  en d orsed  th ereo f.

Furtherm ore, it sh o u ld  not be taken lig h tly  that there is a h u ge  d isc ip lin e  o f  
in d ig en o u s k n o w le d g e  in Sri L anka that e x p lic it ly  in c lu d es nature, cu lture, 
su sta in a b ility  and h ea lth in ess  in a ll hum an so c io -e c o n o m ic  b eh av iou r. T h e  
re lig io n s or e ith er  its e v o lu tio n s  p ro v id e  so lid  b a sis  for hum an d e v e lo p m e n t  
w h ich  is n o t m aterial rather sp iritual.

It is h igh  tim e  for u s to  se r io u s ly  c o n s id er  in c lu s iv ity  in e c o n o m ic  a c tiv it ie s  
in to  the p o lic y -m a k in g  e x e r c ise s  o f  th e  cou n try .

It is m y p lea su re  to  thank and w ish  th e  c o n fe r e n c e  o rg a n iz in g  c o m m itte e  for  

all their  e ffo r ts  th rou gh ou t th is  w h o le  y ea r  and  t im e s  to  co m e .

Dr. U Anura Kumara
D ea n , F a cu lty  o f  M a n a g em en t S tu d ies  and  C o m m e rc e  

U n iv ers ity  o f  Sri Jayew ard en ep u ra
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MESSAGE FROM THE COORDINATOR
Sri Lanka Economics Research Conference (SLERC) 2015

It g iv e s  m e  a great p r iv ile g e  and p leasu re  as th e C oord in ator  to  w rite  th is  
m e ssa g e  for  th e  C o n feren ce  P ro ceed in g s o f  th e 4 thIn tem a tio n a l C o n fer en ce  
o f  Sri L an k a F orum  o f  U n iv e r s ity  E c o n o m is ts  -  S L E R C  2 0 1 5  h o s ted  b y  th e  
D ep artm en t o f  B u s in e ss  E c o n o m ic s , F a cu lty  o f  M a n a g em en t S tu d ie s  and  
C o m m erce , U n iv e r s ity  o f  Sri Jayew ard en ep u ra .

T h e  S L E R C  has a lw a y s  been  th e  c h o se n  p latform  for  th e E c o n o m is ts  in  Sri 
L anka, in particu lar, as w e ll  as for  th e  ex p erts  around th e w o r ld , to  p resen t 
th e  v ery  b e st  research  resu lts , so lu tio n s  to  co n tem p orary  p ro b lem s and  
in s ig h t to  th e  em erg en t n e w  c h a lle n g e s . In k e e p in g  w ith  th is  p ractice , 
S L E R C  2 0 1 5  is a lso  structured under an apt th em e- “ In c lu s iv e  G row th  
to w a rd s E c o n o m ic  T ran sform ation ” . T h u s, w e  b e lie v e  that th e  c o n fer en ce  
has p io n eered  in its  a ttem p t to  create  a fu s io n  b e tw een  in c lu s it iv ity  and  
p ro d u ctio n  in th e  Sri L ankan e c o n o m y , a to p ic  w ith  m uch  im p lica tio n , 
e sp e c ia lly  in th e  p resen t e c o n o m y , but ign ored  b y  th e  a ca d em ia  and th e  
p ractition ers o f  th e  industry. T h e  c o n fe r e n c e , th erefore , is en r ich ed  w ith  
in s ig h tfu l and s ig n if ic a n t research  in th e area carried o u | b y  n a tio n a lly  and  
in tern a tio n a lly  ren o w n ed  research ers, a c a d e m ic s  and p ractition ers b r in g in g  
to  fo re  f in d in g s  and r eco m m en d a tio n s  that c o u ld  be im p erative  for  th e  
e c o n o m ic  su rv iv a l o f  a third w o r ld  co u n try  lik e  Sri Lanka.

T h e  S L E R C  2 0 1 5  w o u ld  h a v e  n o t b een  p o s s ib le  w ith o u t th e  g en ero u s  
su pp ort and d ed ica tio n  m ad e b y  m an y  in d iv id u a ls . F irst and fo rem o st, w e  
w ish  to  ex ten d  our s in cere  gratitu d e to  Prof. Sam p ath  A m aratu n ga , V ic e  
C h a n ce llo r  o f  th e  U n iv e r s ity  o f  Sri Jayew ard en ep u ra  for h is  in v a lu a b le  
su pp ort th rou gh ou t. W e  g ra te fu lly  ap p rec ia te  th e  co n tin u o u s en co u ra g em en t  
and g u id a n c e  o f  D r. A nura K um ara, D ea n , F a cu lty  o f  M a n a g em en t S tu d ies  
and C o m m e rc e . I a lso  w ish  to  c o n v e y  our gratitu de to  D r. S u m u d u  P erera  
C o n fer en ce  C h air  and th e  o r g a n iz in g  c o m m itte e  for  their hard w o rk  to  m ak e  
th is e v e n t  a su c c e s s . A  sp ec ia l w ord  o f  ap p rec ia tion  g o e s  to  th e  
a d m in istra tiv e  and th e  n o n -a ca d em ic  s ta f f  o f  th e D ep artm en t o f  B u s in e ss  
E c o n o m ic s  and F a cu lty  o f  M a n a g em en t S tu d ie s  and C o m m erce .

I w ish  all th e  p resen ters and p artic ip an ts a su c c e s s fu l, p ro d u ctiv e , and  

m em o ra b le  s e s s io n  at th e S L E R C  2 0 1 5 .

Mrs. Harini Amarasinghe
C oord in ator  -  S L E R C  2 0 1 5

L ectu rer, D ep artm en t o f  B u s in e ss  E c o n o m ic s

U n iv e r s ity  o f  Sri Jayew ard en ep u ra
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EDITORIAL PREFACE

It is w ith  great p lea su re  and pride that i  w r ite  th is m e ssa g e  to  the  
p ro ceed in g s  b o o k  o f  th e  4 th In ternational C o n fer en ce  o f  Sri L anka Forum  o f  
U n iv ers ity  E c o n o m ists  (S L F U E ): Sri L anka E c o n o m ic  R esearch
C o n feren ce  2 0 1 5 . T h e  jo u r n e y  that b eg a n  in th e  year  2 0 1 2  from  th e  
U n iv e r s ity  o f  C o lo m b o  has c o m e  a lo n g  w a y  and th e S L F U E  m em b ersh ip  
has grow n  o v er  t im e . W e , at th e  D ep artm en t o f  B u s in e s s  E c o n o m ic s , 
F acu lty  o f  M a n a g em en t S tu d ies  and C o m m erce , U n iv ers ity  o f  Sri 
Jayew ard en ep u ra  to o k  up th e c h a lle n g e  o f  o r g a n iz in g  th e c o n fe r e n c e  in a  
m uch broader sc o p e  b y  a p a n el d isc u ss io n  and a p len a ry  se s s io n  c o n s is t in g  
o f  e m in en t g o v ern m en t and n o n -g o v er n m e n t rep resen ta tiv es en g a g ed  in th e  
co u n try ’s d e v e lo p m e n t secto r . F u rtherm ore th e  p an el d isc u ss io n  has b een  
en lig h ten ed  w ith  the rep resen ta tion  o f  In tern ation al O rg a n iza tio n s and the  
v iew p o in ts  o f  th eir  rep resen ta tiv es . It is w ith in  our c o m m o n  u n d erstan d in g  
that th is research  c o n fe r e n c e  w o u ld  bring  to g e th er  a c a d e m ic s  from  the  
E c o n o m ic s  d is c ip lin e  from  th e  en tire  U n iv e r s ity  sy s tem .

R esearch  in th e d is c ip lin e  o f  E c o n o m ic s  has g lo b a l s ig n if ic a n c e , e sp e c ia lly  
w h en  co n sid er in g  th e  current c h a lle n g e s  w h ic h  are fa c e d  b y  th e  d e v e lo p in g  
cou n tr ies . In th is  c o n tex t, th e  c o n fe r e n c e  th e m e  h a s b een  se t o u t as 
“In c lu s iv e  G row th  to w a rd s E c o n o m ic  T ran sform ation " . In c lu s iv e  G row th  
refers b o th  to  th e  p a c e  and pattern o f  lo n g -term  ch a n g e  in d o m in a n t  
e c o n o m ic  a c tiv ity  in term s o f  g ro w th  w h ic h  is in terlin k ed  and sh o u ld  be  
ad d ressed  togeth er .

S L F U E  c o n fe r e n c e  p ro v id es  an o p p ortu n ity  for  g en era tio n , tra n sm iss io n  
and d issem in a tio n  o f  k n o w le d g e  w h ic h  is b ased  on la test research . Th^  
c o n fer en ce  p roved  th is  fa c t th rou gh  th e  rece ip t o f  85  ex ten d ed  a b ^ a c i s  for  
in itia l r e v ie w in g , and th e  in d ep en d en t d o u b le  b lin d  r e v ie w  p r o c ess  reta in ed  
7 0  ex ten d ed  abstracts. S u b seq u en t to  a further sc r e e n in g  and re fin em en t, 3 6  
ex ten d ed  abstracts w ere  se le c te d  fo r  th e  P r o c e e d in g s  b o o k . T h e  r e v ie w in g  
o f  th e ex ten d ed  ab stracts w a s  d o n e  b y  a p an el o f  e m in en t P ro fe sso r s  and  
ex p erts  in th e  fie ld  o f  E c o n o m ic s  and I am  gra tefu l to  a ll o f  th em  w h o  g a v e  
their  con trib u tion  in th e  r e v ie w  p ro cess . H a v in g  g o n e  through  all the  
se le c te d  e x te n d ed  ab stracts, I p e r so n a lly  f e e l  that th e  authors h a v e  g o n e  
through a r ig o ro u s p r o c ess  and h a v e  tre m en d o u sly  con trib u ted  to  th e fie ld  
o f  E c o n o m ic s . E x ten d ed  abstracts w e re  r ece iv ed  from  a  w id e  v a r ie ty  o f  
su b ject areas, in c lu d in g  A g r icu ltu ra l E c o n o m ic s , Indu stria l E c o n o m ic s , and  
T ransp ortation  E c o n o m ic s  e tc . It sh o u ld  b e  h ig h lig h te d  that papers w ere  
rec e iv ed  from  both  lo ca l a s w e ll  as In ternational auth ors.

A s  th e  c h ie f  ed itor  as w e ll  as th e  c o n fe r e n c e  chair, I fe e l  p r iv ile g ed  to  
w itn e ss  th e  fru its o f  hard w o rk  and c o m m itm en t o f  ou r d ed ica ted  o r g a n iz in g  
c o m m ittee . A lth o u g h  th e  jo u r n e y  w a s  p a in sta k in g  I b e lie v e  that w e  ca n  all
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lo o k  back  and r e jo ice  on  th e  o u tc o m es  and th e  con tr ib u tio n  that th is  
research  co n fer en ce  has m ad e to  th e  d isc ip lin e  o f  E c o n o m ic s .

I h a v e  no d ou b t that th is foru m  and our e ffo rts  in th e  c o n fe r e n c e , w o u ld  
im m en se ly  con trib u te  to  en rich  the d isc ip lin e  o f  E c o n o m ic s . O n the sam e  
n o te  I w ish  that th is g o o d  w o rk  w ill  b e  carried forw ard  b y  o th er  m em b ers o f  
S L F U E  and I w ish  that th e  m em b ersh ip  o f  S L F U E  w ill  b e  stren gth en ed  in 
tim e  to  co m e .

Dr. Sumudu Perera
C h ie f  E ditor and  C o n fer en ce  C hair

H ea d , D ep artm en t o f  B u s in e s s  E c o n o m ic s  

F a cu lty  o f  M a n a g em en t S tu d ie s  and  C o m m erce  

U n iv e r s ity  o f  Sri J a yew ard en ep u ra
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