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National Industrial Policy Vital to Help Industrialists

According to President ltajapakse's policy
staternent the governnrent will take irninediate
steps to accelerate industrial progress. It is
e-xpected to set up twelve investment promotion
zones covering the entire island" Three hundred
new factories r,vill also be built in each secretarial
Division in tirc island.

Tirough the glolralization trenC fbr the free flow
oi iteurs all over ihe rvorld cannot be ignored Sri
Lanka shor.rld also move into tlie rnanulbcfuring
era where her requircments sirould be rnet ir-r the
country itsell. Countries sucir as l4alaysia, Korea,
Thailand, Ind ia and China reached sel f-sufli ciency
in themanufacturing and industrial fields dueto
the rvise and far-signed policies iinplcmented by
their govemments during tire last dccade.

i\ nnti onal indushi al 1nl ioy shcruld be iinpl ernented
to encourage and prornote industrialists. Due to
tire policies implemented after i977, Sri Lnaka
bccame a durnping groud for used rnachinery and
vehicics. l'o overcorlto the prescnt situation thc
go\/cntlnent under the ieadciship of President
fuIahinda Itajapakse has decided to irnplenrent a
scrics ofprosanrs to assist and encourage local
urdustriali sts ancl cntrepreneurs.

Leading inciustrial ists and the Chamber of
Conlncrce and Indr-rstries have expressed their
cooperation fbi'the rapid irnplernentation of the
cconomic and inclustrial deveioprncnt initiatives
introduccrl in tlie Mahinda Chiniana Manitiesto.

The rncntality of some burcaucrat:; in regaid to
the iocai manufacturing scctor siroulC be changed
and all stcps should be taken to enct_rurage local
indrrstrialists to impro.re theproduction of locai
itcnx.

Iroreign investments and technologv shoulcl be
used wiscly lbr the vibrant improvement of local
inclustries and the mamrtactilring sector. Mere

assernblirig will irot help to improve local
indr"rstries. Locally rnade accessories or spares
should be used in the manufactur:iirg process.

Sorne local conrpanies werc able to establish
thernselves in the local markct cornpeting lvitir
foreign brands due to their higii cluality and
productivity.

At present the dccisive poir-rt of traCe is the high
ciurality ofa product. Tl-re govenxrc'nt should a^ssist
mairufacturing ventures to obtain advanced
technology in the relevant fieids to help thern to
inrprove qual ity ancl productivit-r,:

(Excepts.f rom ci v;t'itetip eppetring in Sunday
Cbsen,er of 04th Dcc. 2005)

Highlights of Budget 2006

SME Developrnent

o Rr :duct ic rn  o [  i r lvest rner ] t  i imi t  f ro :n  l l .s .  5
rlillion to Rs. Z uriilion to ellcr)Lrrirge lnore SlvtEs
to  i r c  c l i g i t r l e  f o r  r r dv i r nced  rech r ro locv
ir-rccr r i ivcs

. lvluchincry lrnportc. l  loi '  r l i lk proccssing, r icc
mi i i ing,  packaging,  pr in t i r tgr  gen l  c r , r t r ing &
polishing irre excmptcd from dtrry'  x11d VAT

o \/AT exenrptior-r ol-r Lurprocessed trrnhcr tcr
supprs11 firrn iture inch-rstry arrd housn'rg

c Exernption of VAT and dtrry for irr iprort of
handloor-r'r rlachinery und tccl'rnologv ancl VAT
,:>:enrption olt  ytnr und dves

a Tax on co-openrt ivc : ;ocic' t ies r-s rcducecl f ioi l
ZO percent ro 5 pcrcent

o Tax on Sit4Es is rcduced fron-r 20 pcrccni ro l5
pcrcerlI

.  VAT free irnport of t inrber l tor . .vo.,ci  und
fumittrre industry

. Rirrv rnatcrial/inprrts supt,lied h)t iccal ii-,.tlusrrics
for forcrgn currcncy prryr '11"t-,r ,  is cl igible for
VAT defcrnienr
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